Christiana Care Lawsuit – March 2010

Lawsuit
· Allegedly violated federal and state False Claims Acts by overpaying physicians at Neurology Associates for in-hospital readings of EEGs as a “reward” for referring patients to the hospital, dating back to 1989
· Overpayments were significant, and in some cases multiples of the amount Medicare and Medicaid paid
· The 2 whistleblowers that came forward are Wilmington neurologists
· Qui tam (whistleblower) suit alleged CCHS violated both:
·  Federal statue known as the Physician Self-Referral Statute (Stark Statute)
· Stark Statute prohibits a hospital from profiting from referrals of patients made by a physician with whom the hospital has an unacceptable financial relationship 
· Delaware Anti-Kickback Statute by paying the group of neurologists significantly more than the amount Medicare & Medicaid paid Christiana Care as reimbursements for services rendered by the neurologists 
· Both laws are intended to ensure physicians’ medical judgments are not compromised by improper financial incentives and are based solely on the best interests of the patients

Response from Christiana Care 
· The case alleged that Christiana Care overpaid a medical group for services, there was never any allegation that Christiana Care was billing for services that it did not provide or that it was billing for services that were not medically necessary
· The case did not compromise patient care in any way
· Admits no wrongdoing in this case

Ramifications 
· Out of court settlement of 3.3 million dollars to United States and state of Delaware
· Christiana Care has to enter into a Corporate Integrity Agreement that will be monitored by the Office of Inspector General of the U.S. Department of Health and Human Services, United States Attorney for the District of Delaware and Delaware Attorney General (Beau Biden).
· Whistleblowers  in the lawsuit from the competing neurology group will receive $190,000 in settlement


